 

	Federal Income Tax Burden by Income Group, 2003

	Income Group
	Number of Returns
	AGI ($ millions) 
	Income taxes paid ($ millions) 
	Group's share of total AGI (%) 
	Group's share of income taxes (%) 
	Average tax rate (%) 

	All taxpayers
	128,609,786
	6,287,586
	747,939
	100
	100
	11.9

	Top 1% 
	1,286,098
	1,054,567
	256,340
	16.77
	34.27
	24.31

	Top 5% 
	6,430,489
	1,960,676
	406,597
	31.18
	54.36
	20.74

	Top 10% 
	12,860,979
	2,663,470
	492,452
	42.36
	65.84
	18.49

	Top 25% 
	32,152,447
	4,078,277
	627,380
	64.86
	83.88
	15.38

	Top 50%
	64,304,893
	5,407,851
	722,027
	86.01
	96.54
	13.35

	Bottom 50% 
	64,304,893
	879,735
	25,912
	13.99
	3.46
	2.95

	SOURCE: Internal Revenue Service, Individual Income Tax Returns with Positive Adjusted Gross Income (AGI), Tables 5 and 6; www.irs.gov/taxstats/indtaxstats/article/0,,id=133521,00.html.


 



 

	Classroom Discussion

	1. The top 50 percent income group pays what percent of all individual income taxes?

2. What is a progressive tax system?

3. What are some generally accepted criteria for a tax system?

4. What did you learn about taxes that you didn’t know before reading this article?


This article was adapted from Income Taxes: Who Pays and How Much? which was written by St. Louis Fed Vice President and Deputy Director of Research Cletus C. Coughlin and was published in the March 2006 issue of National Economic Trends, a St. Louis Fed publication.
